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INSTRUL4ENT PREPARED BY

VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE

OF VIRGIN'IA SECTION 45.1MI 26

VIRGINIA:

APPLICANT

REUEF SOUGHT

BEFORE THE VIRGINIA GAS AND OIL BOARD

)
ENT OF THEQRILUNG )

IN.EXI0BITA HERETO )
WELL NO. V4S0245 )

. )
Unify }

A CODE j)45.1-361.20; )
INTERESTS IN )
NG UIST PURSUANT TO )
~12),FOR THE )

GAS OTHER THAN )
E GAS FROM SUBJECT )

iefermd I

Gss" or Gaf); )
TE THE APPUCANT )

(I) ESTABLIS)tb)
UNIT DEPIC
AND SERVED
containing 11
(herein "Subject
PURSUANT TD )f
(2) POOUNG OF.
SUBJECT DRILlil

VA. CODE E 45.j
PRODUCTION OF
COALBED METHAN
FORMATIONS (harum

tc as 'Convsngonal
and (3)DEBIGNA

Ranan Rssournbscrhrn Mountain. Inc. ) VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
VGOB424820401 0

AS THE UNIT OPERATOR FOR THE )
SUBJECT ORILIJNG UNIT )

)

LEGAL DESCRIPTION )
)

ORILUNG UNIT SERVED BYWELL NUMBERED )
V41$0246 TO BE DRILLED IN )
THE LOCATION DEPICTED ON EXHIBIT A HERETO, )

D.C. Pawem Tract )

ISBN acres )
Ghdevlgs Guadranghr )
Pound Disukt )
wise county, vuginia )

(the Subject Lands are mars rc(hcrrry )
dsscribed on Errhlbit A saached hereto )

and made a perl hereat) )
)

TAX hlAP IDENTIFICATION NUMBERS: )
)

TAX MAP IDENTIFICAllON NUhIBERS FOR ALL PARCELS )
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S) )

~BWHICH ISIARE ATTACHED TO AND A PART OF )
THIS ORDER )

REPORT OF THE BOARD

RNOINGS AND ORDER

1 Hsarina oats and Plans: This mauer came an for hearing before the Vvginla Gas and Oil

Board (hsreaber Board') at gibe a JIL on August 20, 2012 and oondnuad ta Octabsr 22, 2102, at the

Russsu County Conferenae Center, Highland Dmm, Lebanon, Vhginra

Page uuubev 1.
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2 Aanesranc«r ylmothyg. SoaS appeared far Ihe Applicant Sharon Nf 8, plgean

Assisi«d Alomey GeneriL was pneenl h sdvhe Oe So«d.

risriks 'num snd No5cs: juisuant ta vcc code 5 45.1-361.1et ssq., oe Board finds 6»I
il t»s jurisdiohon over Oe subject nmfiar, Based upon the evkhmce prasenhd by PONScsrcL ths Board

also findc Ihai ole~ hse (1) rfjxucjxed INN!I fifijjerxe ln onducggs ~ meankshd scuuch af

mssorehy svsfshh causes Io dshxrnlhS fie kkudtjy alii whhIMaaifis kogach gss «xf al awrisr, acct

owner, cr rnineat owner havhg an inhnfst In subject Drisng Unfi ungtrlyhg and comprhed af subject

lands; (2) hes~Io oe sean( oel it twsi4lveh rctrfire O'Nxibe pxrihi bssahtkh
'person(s) whso»r mNrrhg lo indiwpwA. corpomgona, psrherkhtipe„assochthns, companies,~trush. joint ventures or aoer legal hdses) sdlwsfi hy ve. epee jtsfi.tGOt.to Io rxdke of

Ihs~sed hesiih; smi (3) thai (jvf pdredie eat fo'rih'lri 5»k' and Na5ca af Hesrhg

have beanldenlSed byppircant thmugh kx Oxa'Sgjg«ke es 'Owri'ars or~at canvenlional Gss
hhxerde umhlying Subject Drshg Unh &Aethg those sst aut h fihhBr)f458'cubo hsva nat~
leased. saki or vakxxaoy agreed wfih oor Appficsrx to pool tick Gap thsictyjs h subject Dififing Unit.

Unknorm andlar nncatsbh a ocnem~nerjh h Iha Sgbjsc( Drshg Uhfi hre'Octad on ExhNt E.
Furler, Ihe Bawd hss caused noise cf Ods h«ning Io be pubgcted Sh rdgidr'ed by Vb. Code 8 4L1-
351,16 s. ~, oe Board hm)rby firxN oek ths turjkxe giver farrah ielsly afi shdrdcry

rcmuirerrenh. Bo«d rule requk«nants arijl oe rrhdmum ~of duk pmcess.

6. React Reousslsd: Appfc«d requash (1) that punxent h va cade 8 45.IM I.20, Ihe

Board «acbfish subject Drdling Unll Io be served by INes No. v4sN4l;.and (2) that purwsnt Ia ve.
Cade 5 46.1M121,Oie So«d pool Iha dghls. hhmsls and sstcOm In and lo the Ccxwenlonel Gas of
Ihs known and unlaewn persons fisted h 6» slacked ExhhR tb8, and that of oek Imawn srid unkmmn

hake,~Ogfifihlsfikt5ii. Oevhxxuk lrust«e. assigns end uccessam, bah immedlsh and rcxnch,

hr fie drifihg and aperalcn, indudhg produchm, crf canvenlkmsl Gas ham Ihe subject DAfing Unit~lcr subject Formstkxw ndss(yhg and~of le subjdct Lands, (hsmsftmsomedmes

cofiscfivcxy idenNed and rehned h ss 'voefi Dcwstotrment andlar operaoah h oe Subject Drfifing Unfi'i;

angl, (3) lud Oe Board deskpude Runes ghsoumusarina IScrdcddn. Inc. as Unk Opeiulor.

TI» oowcl nsrsay: i1i udxxxnc» euniscc cxasno Unx au»unct io vs. Gods 5 da.c-
361.20;{2)pursuant lo Vp. Code 5 45.1-36I21 C 3, Cxdlgrvem Rang ~ Rsaourc»s4rhe
Nounlsia, Ina. (~ Unit persloC) ss the Qpsrahr aokkttc» to drR snd
opera» Ogefi No. V4D0346 in le Bubject Drfifing Unk at ths hcsdon cfepklhd an 5» pha
alsched hemta ss Exhfirk A h produce Conventkmal tha fmm Subject~
subject to the p«mfi pnilsocs ~ In 8 45.148127 ef ssq„Cade af Vkghh,
1660 as snennchxk h 5 4 VAC 25-150 et seq., Gaa snd ON~and ta 5 4 VAC

25-180 ei seq., vkginia Qss dnd ON Bo«d~.aN as amended fram Ome lo
urrxx a«i (3) pumuant Ifr Vcc Code 5 4&1481.2(A. Ihe rights, him«is, and subdae h
snd lo ihe Canvsnticret Gas h Subject DriRng Unk hcMlng Oeee of Oe !own snd
unknawn persons feted on gxhWt lbs. slachad twain snd made a p«t h«aof, arrd
O»lr ia»wn end unlmawn hews, vceaudkxs, admhislrslora, devisees, kuahc», asskpvr,
and succssars, bath knrnsdhh snd rsmatis, be and hereby sre pooled In u» Subject
Far»stun» in Oe Subject DANny Unfi und«lying snd comprised of Oe Subject Lande,
There me no applicshls fieN ales and the unit is subject Ia ~ spschg
mquirenenla af Vs. Cadeg 45.1461.11.

8. Elechan and Ekccfian Psdad: In Ihe event any Gas awner named in be~
Noloe of Hearing has mx haneakxe reached a valunlmy agreement h shura in oe apenchn ar le vmfi

lo be hasted in Subject DOWng Unit at s rate of payment mutuel!y agmed to by saki Gss owner and Ihe

Page ember 2.
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opsrekr then, such person rrmy elect one of ths op¹ons est forlh in Paragraph 9 below and must give

wribsn notice cf his ekrcdon of the option selected under Paragraph 9 hmaln tc gm designalsd Unit

0perakx at gw address shown brdow w¹trin thity (30) days from Ihe data of receipt cf e copy ot this

order. A 5nvdy etectka shall be damned to have been made iT. on or before lhe last dey of said 30dsy
pwlod, such ekrccng person has ds¹velad his avklsn elscgon to ths dssgnstad Unit Opertdor at the

address shown brricw or has duly posknarked snd plaofd Ids vnf¹en skrctkm in lkst dass Unked Skies
msi. postage prepaid, arklresssd to the Un¹ Operator st the address shown below.

9.1 ooaon 1 - To psrliinors tn Ths Dsvrdoomant and Oonvtlon of lhs Origins Unit

Any Gss Owner or Claimant named in Exhtb¹ 9-2 who has not nmchsd a
volunbrly agnlemerlt with Ihe Operator rrmy ekxri to~ in the wee
Devtrio pment and opea5orl an tha subject Drg¹ng Unit (henmltsr '~g
Operator") by agnwing tc Pay the estlmala of such Parbcipa¹ng Opertdor'8

pportionste pmt of Ihe actual and nmsonebla cmds, incturgng a~
supavision frw, ct ¹m ws5 D riopmanlt snd 0perafion, as mom parficuktriy set
kxth in Vaginla Gas snd Oil Board Regulauon 4 VAC 25-150-100 (hwsin
'Complelsd for Pmducgon Cosh ). Further, 8 Pa 5clpearG operalor agrees to
psy Ihe asgmata of such Pardapadng Operator'8 proportionate part of gw
Eeimeted, CcmPietad4cr4rruduofrm CO818 aa mri fOrlh beknx tc tha Unk
operatw vnthtn cotyy41ve (45) days from the krkx of Ihe date of magog or aw
date of rsoonsng of ibis Ordar. The esematsd Cornpkr¹on-for+roducaon Coals
for tha Subject Drittng Unit mw as toyows:

Ea¹matsd, Comptatsd4br-Pmducgon Cmis.. 5554tdgMO

Any gas owner and/or ckrimanls named in Exhibll 84, who akrcls this opbon
(Option I}u dartriands end alpaca Itmt gray ktgkd paymenf under Ibis opgcn k
for their pr~ share of gw App¹canfs esgmam ot aauat coals snd
expenses. It kr also understood by s5 psmons ekrcgng ibis opgon gxd they ma
aglrxrktg to pay their proportkmats share cf the rxfual costs and expenruw as
determined by the operator in ¹ris Board Order.

A ~ng Operator'8 propouosls oosl ~ aha¹ bs dw resuk
ohrninad by rrvricnk/ins the Partlclnadno oosrsfor'8 percent cf Urit ames ths
Comteted54cr-Producdcn Cost set forth above. ~ however, thai in aw
event 8 Pgcgxrgng Operator elects to arikrippsria and falls or rafurxm to psy gw
esgmate of lis proporbonsls part of the Completed-for-Podductkm Coal ss sat
Icrlh above. 85 within the 5nm ssl forth herein and in the manner prescribe In

Aenkbraph 5 cf thi Ordw, then such~Opermcr shab bs deemed to
hare erected not to pdMpala snd Io have slanted componsaaon m 58u of
partkkpsgon pursuant to Pmagrsph 9.2 herein.

92 ocdon 2 - To Itacsivs A Cash Bonus Consideration: In pvu cf peldcipsbng kr the
Wes Devrrioprnent snd Opsradcn of Subjrxri Drigng Un¹ under Paragraph 9.1
shove, any Gss Owner or Claimant nmned in Bxhtbk Isa in Ihe un¹ who has not
nmched 8 voluntary agreement wkh tha Operator msy elect to accept 8 cash
bonus cmwideration of 99L99 per net mkxxal awe owned by such person,
ccmrnenotng UPon Mby of ¹lls Order and condnulllg eluxregy unfil

comrnencenwnt of pmduckon from subject DrNlng Unit, snd Ihereelter a mya¹y
of 1/t¹h of N¹hs (tweke end orre-haL percent (f2.5%)j of the nst proceeds
mceived by the Un¹ Operator for em srde of the Gas produced from any Wsf
Dauek>pment and Operadon covered by thh Orclar mulspned by um Gav OWner'8

percentage interest Within (/nit as sst kxth In ths ppgica5m and Nodes of
Hewing (fcr pulpcvee of this Order, net proceeds shay ba actual proceeds

Page ttushsv 3.
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rsctrivsd Ises postrixoductxm costs incurred downstream of Ihe weghesd,

includng, but Q lirnged ib, gathering. compression, treegng, Irartsfxxtstion and

msrkebng cosis,'whether penned by Unit Opwator or a Nwd Person) as fmr,

ressonabki and uikrbkr compensatke lo be paid to said Gas owner. The inicat

cash bonus Nxtcome due snd owing when so sleeted snd shall be tandwed.

paid or vrigtin one hundred tventy (120) days of mconfing of this

Order. T,annual cash bonuess, if any, shaN became due and owing on
each snnivarxery of Ihs dale of recording ol this Order in the event producson
fmrn subject ing Urril has not esetcfcm ~.and onus due, shall

be tendered, or escrowed within sixty (60) days of said anniversary date.
Once the inicsl 'onus and Iha annual cash bonuses, it any. wa so paid or~.said t(s) shall be sagsfscbon in fUN fcr Nw righL inlerwxs, and
ckwns cf suoh ~Gas owner in and to the Gss pmduced from Subject
Formation in thvi subject Lands. except„.however, for Ihe Ijtxh royskies due

subterx to a Neat.krgrx dsteimbwgcn of ownership, the skction made under I@a
Paragraph 9.2, vjhen so made, shag be~kr fuN for Urs right, interests,
and claims of such slecbng person in any WSN Dsvekrpment and Opsracon
crxrwsd hereby end SUch elscixig peiscfl SlisN be dswIISd to and hwsby doss
lease snd asslgnih right, interests. and cktims in and to lhe Gas produced from
subject Formstkin in ihe subject Drilling Unit to Ihs Appscsm

93. ootion 3 - To shws In The Devalooment And ooeracon As A Nonuveitkxoasno
Person On A Cshied Basis And To Recehre Considwmron In Lieu Ot Castr. In
fau of peigcipttgrg in lhe Weg Development and Operayon of Subject Drigng
Unit under Paragraph 91 above and in Neu of receiving a cash bonus
consideration unifar Paragraph 9 2 above, sny Ges Owner or Claimant named in

Exhibit 8-3 here(a who doss ret reach a vokxxwy agreement with Nre Qpenxor
may elect to shtfre in the well Development and opersbon of subject DrNNng

Unit on a carried basis {as a 'Cerned Wey Ops~ so thai the piuponionsle
perl Of the Compfehd-fcr~ Costs hereby alfoceSe tc such Cerned Well
Operator's interest e charged against such Cerned Wet Operator's share of
production fnxn:subjrxx Driging Unit. Such carried wes opwator's rights,
internals. Snd claims in and to the Gss in Subject Dikgng Unit shag be deemed
ilild hwsby sla wndgnad Io the Unit Operator ufltll Ihe piootxxls frofli ths sext ol
such cameo wss openaor's shwe or poducdon fnxn Sucjtxx txmng Uon
(exclusive of any myaky, excess or ovemding roysxy, or oprw nonmpereting cr
non cost4earing burden resmved kr any lease, assignment thereof or agreemere
rskicng thereto covering such irusre5t) squ8kt Ihree hundred percenl (3M%) for
a leased inlwsst tx two hundred perosnt (200%} for an unlassed interest
{whlcheve is applcabe) of such Carried Well Operator's share of the
Compkrted-lar~ucbon Costs alkcabie to Ihe interest of such Cerned Wsti
Operator Any Gas Owner and/or Claimant named in Exhibit SN who elects this
ofxkm (option 3) unsrshwh snd agrees that ccmpkrtedxorwoduction cmds
are ths Operator'e actual costs ibr well development snd operation. When the
Unit Operaxx recoups snd recovers fmm such Carried Wes Opwalor's assigned
interest the amounts provided for above. than, the ~ krtwest of such
Gamed wes opbralcr shaN wdomstcacy revert back to such Gwrlsd wet
Operator, snd from end sfkx such reversion, such Carried WeN Operator shag be
treated as if it.had ~ inibaty under Paragraph 91 soove, snd
thereafter, such perbapvbng parton shall be charged with and shall psy his
poporiio ale pert of SN further costs cf such weN development

?age uuiursv 4.
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j

subject to a Anal legal detennlnsbon of ownership, the iriecbon n»de under sxs

Paragraph 9 3, tinea so made, shall be sarisfacdch in Ml for the right, interests,

snd claims of such elecfing person in any weg Vehtpmen nt and opersgon

covered hereby 'and such ebrcgng penmn shag be deemed to have and homby

does assign his'right, IntereNS, ahd chums in snd to the Gas produced from

Subject Fonnabdn in the Sub]bct Grittin Unit to the Unit Operator for the period

of Nme dUring vrigch ills Intwest Is cairied as taxnm provided prior xi ils reversion

bach bi such ehrijgng person.

10, Fagure ln Prooerlv Ebrcb In 5» event a person nsn»d in ExbibR E 3 hereto does nol

reach s voluntary ~with the 'nd fags to do so »Shin the tm», In Ihe manner, and in

accordance wrih the tenne of Itvs Orde~r: of 5»~sst forth in Paragmph 9 above for which

his inlerest qualif»s, then such person be deemed io have ehxriod not to pgctpste in Iha proposed

Weil ~t and Operabon in Drigbqi Unit and shall be deemed, subjtxs lo any Nnal legal

detenninarion of ownerslvp. to have to accept ss sabsfecgon in fug Nsr such person'8 right

interests. and cbrims in and to ths Gas considaegon provided in Paragraph 9.2 above for which ils

interest qusrif»s and sl»N be deemed try,have leased andror assigned his right. ntsresls. and dain» in

and lo Ges in the subject orang Unit to the Unit operator persons who fes lo propwiy elect shay be

deemed to t»ve accepted tl» compensagon and terms sel forth herein ai Paragraph 9.2 in sagsfacrion in

fug for the rigiri, inbxosts, and rxaims of rgrch person in and lo the Gas pnxhrced fmm subtsct Forrnsgon

undwlying guest Lends

11 Default Bv Parbdnelinc Person: In Ihe event a person named in Exhibb tea elects to

parscqmte under Paragraph 91, but Mls or nriusss to psy. Io secure the payment or to maes an

arrangement with the Uns Operator for gio payment of such pemon'8 pnri»rgonste pwt of lhe Esgmatmt

leisd-tor-Producbon costs as sel forih henrin, aN wehin the time and it the manner ss proscribed In

mls order, then such person shag be dsjxned lo have wghdrtnm his stecbon to pariicipste and shsH be

deeiilod lo h8ve friectod lo acospl as~ IA fug hx sUch pars(vi's right, Intorvobx and cbrinls M

and to the Gas the considera5on pmk!Od in Paragraph 92 above tor which lis inlsrest qvaligso

d8peixl'vig on lhe excess bUfdens attached lo such blbxv»t WhemupDII. On'y cash bofiUN conwderixxxl

due as a result of such deemed election shell be tend»ed. paid or escmwed by Unit Operabx within one

hundmd evenly I1201 days alter Ihs last day on which such ofaaririring penmn under ovs order shou(d

have paid his propoigona» pwt of such cost or should have made sagsfactory erengemeiss for the

payment 8»roof. When such cash bonus ~n is pard or escnxur». it shall be segxfecsnn in fus

for the rigtx mterests, and daims of such person In snd io the Gas underlying subject Doting Unit in lhe
subject lands covoflsd hereby, except, however, xÃ eiif 1rsth foyelees wrvcn woUiu bacon» cue
pursuant lo Paragraph 9 2 hereof

12 Assionmant of Inleresl ln the avant 8 person named in Exhibit B-3 is unable to reach 8

voluntary agmmnsnt to share in 8» Well Development snd Operabon contsmqriated by Iris Order at 8
rate of payment agreed to mutually by saki Owner or Claimant and the Appgcant. Ond said person elects

or ftrib to elect to do other than parlciphts under Paragraph 9.1 above in the Well Development snd

opsrsfion in subject Drising Unit, then such pe»on shag be deemed to have and snag have asiigned

Unto Applicant such person's right, interests, and daims in and to said well, in subject porn»sons m

subject Drisng Unit, and other sham vr and to Gss producrion to which such person may be enriced by

rs»son of wry el8ction or doeiried rriecgrxl hemundoi m~with Ihe~of Ills Ord8r

govemmg said~
13 Unit Ooeraxx lor oceratorj: Range Resources-Pine Nsountsin, Inc. Shes be snd

hereby is designated as Unit Operator duthorized Io drgl and operale WsN No. V4%345 in Subject

Formations in subject Drlging Uni, aN sobject lo Ihe permit provisions contained in va. code 5 xg. I-

361.27 ei soq., gg 4 VAC 25-150 er Ssq,. Gas and Oil Regulations and gg 4 VAC 25-150 er ssq., Virginia

GOS Snd Oil BOard Regutacuns, SN OS amended frcm 5ine IO Nme. Snd as eleCOOns recused by thiS Order

shss be communicated to Unit Operator in wrigng at the address shown below:

sage xunber S.
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Range INssa
40$ W 'al
P.O.
Abing
Plmn
Fax: 42$-
Attn: S

urceaPlne Mountain, Inc.
n Street

is
YA 242(2
(j)01MWN

.Hom, Land Nfianager

Commencement of Oneamnnrc Unit Operator shall commence ar cause Io cammsncs
pensions ku tiw drfifing of Ihs wsu car+id hereby wghin seven hundred snd fifty (730) days fiom Nie

date of Ihs Order snd shall prosecute Ibs same with due dggence If Unit Opsrukx shafi not have so
commenced andlor ~, then Nus Order shall kimrnhnas„except kx any cash sums becoming

paysbkr ~~.unless scorns~by Onfer of lhs Board, Ibis Oaks shell expva st
12:00 p.M on the dale on wiuch tha wstj'covered by 0»s oitkir ls~y~and plugged.

. SI Nrs event an appeal 8 takeri Nom gss order, then 0 e Nme bskusen the Nring of the pesfio
for Appeal snd tha linet Order of the Cicus Caurt shag bs axduded in cskuisfing the twmyear period
referenced hsrekr

Is. Oasmtoi's Lwn: Unit Operator, in sddgon to Ihe other rights agorded hereunder, shafi
have s Iisfl arid 9 right al set alf oll the (gas ssfskrs, nghw, arxf kikxssts awried try any parson subject~~ rimmm ~urxkx pamgmph 0 i m e 's~ fkskng un»to Nw m»ant mal ~
Incurred in the ddfilng ar opsralion on the subject orifiing Unit sre s charge against such parson's
rr»enwt Such lens and ngi» of sat oN ikas be sepsrt»»e as to each sepmste pwson snd shall rsrnw'n

fisns until Ihs Unit Operator drising or op'erabng Ihe wcfi ocvered hsmby hss been paid gw fuN amaunkr
due under Ihe Ianna at Nis Onler,

10 Es cw pirwvuans Appficw» kas represented k Nw Board that there are na Unknavm
and/sr Ub»ocstsble Gas Owners vsthin Nm Subjer» lÃtfing Un'» whose kiteiests are subiers to Nw escrow
requuemenls of uragraph 1B1 of the subject DrllNng Unit, and, the Applicant has represented Ia 0»
Board that them am nlhatirg cktknanls in Ihe Rdjbct Dififing Unit whose payments am subject to Itis
provisions of paragraph 10.2hereof. Timrufom, by this order and unless and un8 Ihsrwise mdered by
the Board. Ihe Eacmw Agent named herein, or any uccesaor named by Nre Board. M required ta
eststiish an mleisst4reanng escrow account kx Tracts 2, s. 7, 0 amf 9 compriaing 10.»ytfi ths Subisct
orsfino Urvt Ihruain "Escrow ~, and io receive and account to tne Board pumuam ta its
agresmsnt for Ihe escrowso funds hsrvwtlai described in paragraphs 16 t and 1$ 2

Rmt Bank snd Trust Company
Tmat Dlv lslan
2$ Esat vaNey Orlvs
Bristol, Ykglnis 24201
Tsh (270) 4$$0222
Attn: Oebbte Oavls

101 Escrow provismns tor Unknavm or Uniacruahls persons: If any payment of bonus,
royalty payment or other Nsryrrent due and awing cachet be nwde because the person
snfised meri»o cannot be located or la unknown, urn» such cash bonus, mysfiy psymenl
ar other payment shall nr» be comrningkd wilh any funds of the Unit Opera!or and shsii,
pursuant to Va. Cods g W.1481.21 0, ba dsposiled by the Operalor into ths Escraw
Account, commsix»ng uithin ons hundred twenty (120) days of rscoirling of this Order.
and continuing Ihereallar on a monthly bass with each deposit la be made by s date
which is no tater than sixty (00) days asar Nie taut dsy of the manlh being reported sndror
for which funds mu subject to deposiL such funds shall be held lor the excusive use af.
and soie benefit of the person anfissd Ihemto until such tunds can be paid lo such

Page yruebev 6.
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162

person(s) or unbl the Escrow Agent reknquishes such funds as required by lsw or
pixsusnt lo order of the Bosnd in sccordrmca with Va. Code 0 45.1 36 I 21 D.

Escrow pnwisions For sonfkcgno Gavnsnts, It sny payment of bonus. myalty payment
proceeds in excess of Agoing operabol ax(amass, or other payment due and owing

under this Didst canrrctqxr made because Itm person entlged themto cannot bs made
cmtsin due to conigcting Hakes of oumeiship andfor e defect or loud on the gge, then
such cash bonus, mya!0( payment, proceeds in excess of ongoing ~Iexpenses,
or other psymsnl. wim ~ng opersiocs pr~ costs paid io Unit

Operator pursuant to 9 I hereof, 0 eny, (1) sling not bs ommingkd wilh any
funds of the Unit, and (2) shall, punxumt to Ve. code gg 45.1-361,22 A 2, 45 I-
361.22A 3 and 45,146(22 A 4, bs depcased by the operalor into Ne Escrow Account
wkhkr ona hundred twenB (120) days of recording of this Olrkx, end congnuing thereakar
on a monthly basis wIN each deposit to bs made by s date which is no laler than wxty

(60) days agar Ne last'ey of the month being mporled sndlor kx which funds am
subjel to deposit. Boot( funds shas be hakl for the exclusive use of, and stxe benefit of,
the person entitled the!gin untg such funds can be pmd lo such person(s) or unel the
Escrow Agent regnqukrhes such funds ss rsquked by law or pursuant lo Order of the
Board

17 Soacial Findinos: Ths Board specifically and sperxasy finds.

17.1. Applicant is Range Reiouroes4vkur Mountaks, Inc. Appkcanl is duly sulhorized and
qusliTied lo usnssct business in Ihe Commonwealth of virginia;

17.2. Appgcant Range ~dqne fsounfain, Inc. is an operator in Ne commonweaxh
of Virgmm. and hss sagsgad the Boarryv nxprirernents for operagons in Vrginia;

17 3

174

175

176

177

178

17.9

Applicanl Range Resources+bur kfountain, Inc. chums ownsmhip of Gss leases on
57.40% percent of Subject Drying Unil and Ihe rigid to sxpkxe kx. develop. and produce
Gas from swne;

Applicsn! has proposed am diilsng of Wdl )to. V430345 to e depth of 5~ feet on the
sub)run orilxng Unit m ths ioceten depxxed on Exhibit A to develop Ns pool of Gas m

subjecl Formations. and to complela and operate well No. Y439345 for the purpose ol
pnxtucrng Convsnkonal Gas

The estimated producbrm of the kfs of the proposed Well No. V-530345 is 450 mmcf

with Nis Appkcstion, riodce wss pmvkfed to ever)iona claNMlg arl ownership mtsiest
relative Io the produckon of convsnbonal gas in Ihe subject D!5ling Unit. set forth in
Exhibit 84, is the nmhe and last known address of each Owner or Claimant idensiied by
Ne Appkcant as Gas ownsie in subjecl Ddlgng Unit who has not, in wnting. leased to Ihc
Applicant or the Und opera!Or or agreed to volurtarlly pod his Interests in subject Dramg
Unit for ds devtdopmenL Gas inseests unlsased to Ne operator and listed in Exhibk 8-
3 represent I2.80% percent of Subject Dosing Unit

Afxxicanf s evidence estabkshed that the fair, reasonable end equitable compsnsscon to
bs pard to any person in feu of Ihe right to pwticipate in the wess are Nose opccns
prowded in Paragraph 9above.

Ths subject Dixring Unit does not oonsututs an unreasonable or smcrary exerose of
Applicant's nght lo explore for or produce Gas:

The relief requested and granted is just and reasonable, is supported by substankal
evidence and will anord each person lated end named in Exhibit B4 hereto the

page Number v.
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opportunily tc recover or rsceve, without un~ expense. such person's just snd

fair share of the prod udihn from Subject Drilling Unit Ths Ipsnting of lhe Applicstian snd

relief requested therein v)NI ensure to the lorient passi5e Ihe gwstssl Wtimste recovtny of

conventional Gss, prevsfd ar sssha in prevent)ng ths vadaus lypes of waste prohibited

by sudute and protect a) assist in protecting ths oarelaihm rights ot ab persons ln the

subject common sourer)p of supply in the Subtsct Lands. hhersfore, Nrs Board n
entering an Order grsnNtlg the rebef herein set fonh.

18 Iitnsnn of order And Rfina of Atddavit Appdcarn or ss Aaomey shall file an affidavit

whh the Secrslsry af Ihe Board within Wd)y (SO) days ager tlw date af reconQng ot this Order sbaing that

s true and correct copy of srnd Order wiw madsd within seven (2) days from the dale af ds receipt by the

Unit operator to each Respondent nsmbd in Eshtbh Ihs pooled by Ibis order and whose address a
krknm.

19. Avadabilitv of Uns Records: The Dvsctor shaN provkhr sN persons not subject lo a lease
with rsesasbs access ta all records for Bubject Dryting Unit which ara submrssd by Ihe Unit operator to
said Direckri and/or hw Inspector(s).

20 Cnnctusen Themfore, the requested relief and ad terms and provarans sst fath above

be snd hereby are granted snd IT IS SO ORDERED

21 Bggtrsts Appeals af this order sre governed by ars provkdons of va. cole Ann $ ss 1-

361 9 which provides that sny order or decision ot tlw Board may be appealed ta Ihs appropriate circuit

ccurt

22 Erfecsva Date: This Order shag be sffeckve as af the date of the Board's approval af this

Appliratinn, which is set forth st paragraph 1 above

Peqe Number 8.
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DONE AND BKCUTED this 0 day of Nousmbsr, ggt3 by a majocby of ths Virginia Gas snd Oil

Boanl,

Chahman, Bradley C. Lambert

DONE AND PERFORMED this a day ofN~, got 3 by Order of lhs VIctpnia Gas snd Oil
Board.

( <c~~
Risk Cooper
Pdnobud Exsautkmto tho
atsN. Vbgicda Gar and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

r WA/
Aoknowladgadon Scca ~ dsyof/ «~ .~pscnclgybefelsmeanotwypccbgc
in and for Sw Commonweakh of Vbtpnis, appmuad Brscgey C. Lambert, being duly sworn cad
depose and say that he is the Chalmwn of lhs Vhginia Gas and Og Board and appeared Risk
Cooper. basta duly swowc cgd depose and say Suci hs hc prlnd pep Eaaauthw to Sm staff of Sce
Vlcginkc Gas and Oil Boarck Nmt Smy executed lhe sans and ums scdhodxed to do so.

fNans J.Deals, Publh
tT4804

fly Commission explrwc: Saptembm SIL ggty

cccclcrcccc

a* r ngtk «c fetes '.*
', tcr ccucatslON .:

'cccclilllu o
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WELL LOCATION PlAT MORA GRID BT-12

COMPANC Rance Rocnurceo-Pine llaunfain. Inc. WELL NMJE AND NUMBER tr-530345
TRACT ND. n I:. P . ION ~56(E56—OUAORANGLE Po~
COUOITT arcw DISTRICT fWrhrcbln SCALE I ~

This Plat is a new plcl ~; an updated plat; ar c Final lacotian plat

+ Denotes the Nicotian ot o cndl an United Sta',es topogroptnc Maps, scale 1 to
24.000, hrt'tude ond longitude uncs being represented by border lines os snown.

Form 000-00-7
Pr-!—-n-! ch-h==- =: Licensed Land Surveyor

Exhibit A
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V-530346 PLAT
TRACT 099NKRSIIIF EeFORMA TION SCIIEDULR

Sfyf2013

I . D.C. Pawcrs

163 36 Acres

AGIN LLC - oosl

Alpha Land & Rcsavcs LLC - ooal kssee
SIDED LLC - coal

Dichenme ~ Russrg Coal Canpany LLC - cad lessee

Rsags Resources - Free Mouamia. Inc. - oil & gss
Gas 9$.10 sc. $7.0344

2. W.A. Powas
ISS.04Aaes
ACBI ILC - coal
Alpha Land & Rcmrves LLC - coal masse

RIBRD LLC - caai
Dickmee - Raecg Com Campaay LLC - cad Icsscs
Range Rmouroes - Fine Mmmaun. Inc. - oil & gss
Gas 0.39sr. 039B

3. D.LHsreoa
76.474 Acres
Lcee No. 904$76L or Ualaascd
ACIN LLC - oil & gas
EQT Production Campany -ail &gas laacc
Gss 02$ ac. 03314

S. MaryPowas
112,$08 Ames
Lease No. 1104$76L or Unkascd
pfo 46 Acres
AL7NLLC-ng&0m +CC+ «OW OSC»
EQT Praductioa Company - oil & gas kssm
Gss331 ac. 3.1194

9 . Mary Powas
112.$0$ Aaes
Lease No. 904S76L or Ualaecd
pfo 1.641 Acres
ACIN LLC ~ oil & Sas
EQT~Campmy-og&s harm
Css L12 ec. 0.99%

10. Mmy Pawas
112.$0$ Aams
Lcasc Na
pfo 11.06Aaes Cy cc 4 ca
Iaap mdMarycoRIns sergroe,m7&gm r OCI W
Gas 0 19ac. 0,1794

pfo2&aa QRE+QIOCIO
Lloyd P & Beverly Dane Mrdlins - surface. oR & gss
Gas 04B re. 0.03%

3. LcascNo.
Pfo 1).7$naca CSCCr w 1 r043LSCI
Lloyd F fh Beverly Diane Mugins - surfeec, oil &gas
Cue&re c r.nasa

373 Acres Orc-I C O'4C~
Be vins Srdcs, LLC - surges. oil & Rss
EQT Produaian Caaeeny - ail & Sas lceca
Gss 2.97sc. 2.6444

7. Mary Powca
112,$0$ Ames

!.esse No. 904$76L m Unleased

9/o 11.72Aass
ACIN LI C .aif & gss
BQT psadecdre Coa pany - oil & gas kssce
Gss &92 ec 3.4044

Page Number 11.
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Exhibit "B"
V430345

VGOIB 530$304010

Tract

Irdenwt Within Gmes Aonmge
Lasso Btahu Unit In Unit

I Range Resoumss - Pine Mountsh, Inc.
'lh:Jeny Granlhsm

PO Box 2136
Abingdon. VA 24212

S7.05M0000 93.100NOOD

2 Range Rasauroas - Pha MounudrL Inc.

Agn: deny Gnmgmm

PO Bax 2138
Abingdon, VA 24212

035000000 0390000M

3 AC94 ILC
Agu John Moonsy

5280 hvh Rd

hrsthtgm, WV 251063247
OR

EQT pmductxm comtaury

Agn: Trsoy Coyrm

PO Box 23538
Piltsburgh, PA 15222

Unlaased 0.2500DDDO 0.250000DO

lessee 0.25000000 0.2MOOOM

Lhyd E 8 Beverly Ohre hhrgns

7362 Jim Faust Rd

Wise. VA 24293

O.D3000000 0.03000000

5 Uoyd E ll Beverly Ohne Muahs

7382 Jm Faust Rd

Wise, VA 24293

1.93000000 1.1S000000

6 Bevins Salas, LLC

POBox651
vie, VA 24293

Unhssed 2.640000M 2.97000000

EQT Pmduohrm Company

Aun: Trsoy Coyne

PO Box 23538~PA 15222

Lesrum 2.64000000 1.970MOOO

Page Nuwbsr 1.3.



201303310 Pnge: 19/23

7 AGIN LLC

Attn: John Moorwy

6280 Iruxn Rd

Hundngton, WV 25705.3247
OR

Eay production Comoany

Agn: Tracy Coyne

PO gox 23535
Pigsburgh, PA t 5222

Unhmsed 3.48000000 3.92000000

8 AGIN LLC

Axn John Mooney

5250 Irwiii Rd

Huntlnglon. WV 2S70S.$247
OR

EQT Produdion Company

Agn Tracy Coyne

I a Ecx23535
Pahbtxgh. PA f5222

Unlws sad 3.11000000 3 51000000

3.11000000 3.31000000

9 AGIN LLC

Axn: John Monney

5280 Irwin Rd

Huntxsglon, WV 25705-3247
OR

EOT Pnxlucnon Company

Alex Tracy Coyne

Pa gox 23536
Patsburgh. PA I5222

Lessee

0.99000000 1.12000000

Q99000000 1.12000000

Io Joe 6 6 Mwy Cogns

2416 Cava Way
Mount Pleaamt, SC 29466

TOTAL GAS ESTATE

Percentage of Unit Leased

PerCentage of Unx Urdeased

Acreage in Unit teased

0 17000000 0.19000000

100.00000000 112.69000000

8 7.40000000
12.60000000

98.49000000

Acreage in Unit Unleased 14.20000000

09 - sublect to lease agreement between ACIN and EQT

Page Nunbe r 1 3 .
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Tract

Exhibit "84"- Unleaeed Owners
V%30340

VIBO'8 134020~19

Interest Wghin Gross Acreage
Lease Status unn In Unit

ACIN LLC

Aan: John Idooney

5260 lnain Rd
Huniinglon. WV 25705-3247

OR
EQT Producton Company
Attn: Tracy Coyne
PO Box 23536
Pttsburgh. PA 15222

4 Lloyd E 5 Bsvedy Diane Multrns

7382 Jim Faust Rd
Wise, VA 24293

5 Lloyd E 8 Beverly Diane Musins

7382 Jim Faust Rd
Wise, VA 24293

Bevins Sales, LLC
PO Box 851
Wise, VA 24293

OR
EQT Producson Company
Attn: Tracy Carne
PO Box 23536
Pittsburgh, PA 15222

7 ACIN LLC

Attn: John Mooney
5280 Irwin Rd
Ituntingsm, WV 25705.3247

OR
EQT Producdon Company
Aan. Tnt Coyne
PQ Box 23536
Pttsburgh, PA 15222

AGIN I.LC
Aan: John Mooney
5280 Inrin Rd
RundnglOn, WV 25705-3247

DR

tgas Estattt Only

Unleased

Unleased

Unloosed

Unleased

0.25000000 0.28000000

0.03000000 0 03000000

1.93000000 2 18000000

2.6400MOO 2.97000000

2 64000000 2 97000000

3.48000000 3 92000000

3 48000000 3 92000000

3 11000000 3.51000000

Page Number 14.
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EOT Prodbcbon CotttPafty
Agn: Tracy Coyna
PO Box 23536
Pittsburgh, PA 15222

9 ACIbt LLC

Attn: John Moonsy
5280 Irwin Rd
Hunbngton, WV 257~247

OR
EOT Producbon ComPanY
Attrv. Tracy Coyns
PO Box 23536
Ptttsbtugh, PA 15222

3.'ll000000 3 51000000

Q.99000000 1.1200N00

0 QQNNN 1.12000000

10 Joa E & Mary Colbns
2418 Cosa Way
Mount Pleasant, SC 29488

0 17000000 0.1900NOQ

TOTAL GAS ESTATE 124tNNQN 14.2900Q000

Sage ausber lb.
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Exhibit "Ex - ESCrOW OWIISIS
V~253

VGOB 99dyllggda99

Sao Eolnhe Only

ACW LLC

Imm John Naanay

om» hxin Rd

ram»sam, wv 25N»5247
OR

EQT Pmdndran Campany
Aan: Tndy Coyne
PO Sca 2%HI
Pohhahph PA 18222

a2901222» o.260000C»

Saved hahe, LLC

PO Sca 651
WNCL VA 24293

OR
EQT Prodacdw Clnnpany

Aorc. Traoy cepm
PO Sax 22529
Pexhanpc PA 15222

Unlaemd 2.5401552» 2.9700mx»

2.54000000 2S7000000

ICIN LLC

Aom John lhmnay

ER» Iman Rd

Hmdnohm, WV 26705.3247
OR

EOT Prmhxoan Cmnpany

Alla Tmcy Coyne
PO Imn 23536

oalxcoh, PA 15222

AC» LLC

Alen John Naoney
52nd Indn Rd

Hmahrymn, WV 257050247
OR

EOT rcdrradm Cacnpnm
Aan: Tracy Cayna
PO Sec 23538
Pmaharoh, PA 15222

9.21000aao 932000000

915»mx» 262000aao

ACIN LLC

Aolc Jean Noonay

5N» oem Rd

HmemSlm, wv 257063247
OR

EOT Pnxhxdon Company
Aanr Tmcy Cape
PO Smr 235M
Pohhcroh, PA 15222

TOTAL OA6 88TATE

0.990M000

TS47500000 1135800000

psgo Number 16.



201303510 Instnnncnt 201303510
Recorded in the Clerk s OSice of

Wise County and the City of Norton

On Nov 21,2013 at 03:34PM.
J. Jack Kennedy, Jr., Clerk

Recorded by: April Huff
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